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RAGHAVENDRA KAMATH 
Mumbai, 6 January 

The Maharashtra govern-
ment on Wednesday 
slashed premiums and 

levies charged on construction 
by 50 per cent till December 31, 
a move that is expected to give 
a boost to the real estate sector 
in the state. 

The cut, under the 
Development Control and 
Promotion Regulation 2034, 
will apply to both ongoing and 
new projects. Municipalities 
charge this premium on floor 
space index (FSI). 

“This move will go a long 
way in expediting project com-
pletion and the market will wit-
ness new launches. The indus-
try applauds this booster dose 
making many projects viable 
and we shall adhere to the rules 
laid down in lieu of availing 
these benefits,” said Niranjan 
Hiranandani, Chairman at 
Hiranandani Communities. 

The cut will reduce the 
input cost, and over a period 
of time, he said, there is a pos-
sibility that the new inven-
tories may have reduced 
prices, he said. 

According to the Deepak 
Parekh committee, as many as 
22 types of premiums are col-
lected in Mumbai under var-
ious heads such as FSI, stair-
cases, lift well, lobbies, etc. This 
is significantly higher than in 
all other top cities in the coun-
try. For instance, in Bengaluru 
developers have to pay 10 dif-
ferent premiums and charges, 
and in Delhi five and in 
Hyderabad just three. 

“Reduced premiums can 
help developers avoid project 
delays due to funding issues. A 
significant reduction in these 
premiums will give a massive 
boost to developers’ execution 
capacity, and this will result in 
more projects being developed 

and completed,” said Anuj 
Puri, chairman of Anarock 
Property Consultants. 

These premiums, levies and 
cesses are paid to the municipal 
corporation. While reduced 
premiums would mean that 
the state government rakes in 
less revenue, this would to 
some extent be compensated 
for by the increased number of 
project developments. The gov-
ernment will also generate 
more stamp duty and registra-
tion revenue from increased 
housing sales, he said. 

The state government had 
in September lowered stamp 
duty from 5 per cent to 2 per 
cent till December 31, 2020. 
From January till March, a 
duty of 3 per cent will be 
charged, it had said. This led 
to jump in property sales in 

Mumbai and other cities. 
Home sales in the Mumbai 

Metropolitan Region saw 
growth of 10 per cent year-on-
year (YoY) to 30,042 units in the 
second half (H2) of 2020, pro-
pelled by the stamp duty cut, 
according to a Knight Frank 
report, released on Wednesday. 

Sales picked up from 
September and grew stronger 
towards the end of the year. 
Sales in Q4 jumped 80 per cent 
YoY, it said. Apart from the 
stamp duty reduction, other 
factors aided sales growth in 
H2, such as a cut in interest 
rates to historic lows, demand 
for upgrading to larger homes, 
festive period of Navratri-
Dussehra-Diwali, developers 
offering a host of discounts and 
increase in household savings 
during the lockdown.

SUBRATA PANDA & ABHIJIT LELE 
Mumbai, 6 January 

Credit demand, especially 
retail credit, is showing  
steady signs of improvement 
on the back of a turnaround in 
economic indicators and  
sops like reduction in stamp 
duty offered to boost sale  
of houses. 

Large non-banking finan-
cial companies (NBFCs) and a 
few private banks — that have 
disclosed December quarter 
trends of advances — are 
showing signs of improved 
credit demand. 

Going by Reserve Bank of 
India (RBI) data, retail loan 
growth (year-on-year or YoY 
basis) has shown an upward 
trend for three months 
(September-November 2020) 
in a row. 

Consumer financier Bajaj 
Finance — in its December 
quarter update — revealed 
that new loans booked by the 
company in Q3FY21 
(September — December) 
were 6 million compared to 
7.7 million in the correspon-
ding period last financial 
year (Q3FY20). Sequentially, 
however, it has seen an 
improvement, and in 
Q2FY21, it had booked 3.62 
million loans. 

Assets under management 
(AUM) of the financier 
improved sequentially to ~1.43 
trillion in Q3FY21, compared 

to ~1.37 trillion. However, in 
Q3FY20, AUM of the company 
was to the tune of ~1.45 trillion. 

Similarly, HDFC, the largest 
mortgage lender, disclosed 
that its individual loan busi-
ness continued to see 
improvement during the 
December quarter. Also, dis-
bursements by the mortgage 
financier increased 26 per cent 
YoY in Q3FY21. “For the nine 
months ended December 31, 
2020, individual loan disburse-
ments stood at 86 per cent of 
the levels in the corresponding 
period of the previous year,” 
HDFC said. Total advances of 
the mortgage lender in Q2FY21 
rose 10 per cent from a year 
ago to ~5.4 trillion. 

Sidharth Rath, managing 
director (MD) & chief executive 
officer (CEO), SBM Bank 

(India) said the traction seen 
in retail loan growth will hold 
in the near term. Pick-up in 
vehicle sales, reduction in 
stamp duty for home buying 
and good agricultural growth 
translated into demand for 
financing. For the trend to sus-
tain, real economic growth is 
important.   

Private sector lender YES 
Bank, on the other hand, in its 
quarterly disclosure, said its 
retail loan disbursements, 
sequentially, doubled (100.9 
per cent) to ~7,563 crore in the 
third quarter (Q3) ended 
December. It had disbursed 
~3,764 crore in the second 
quarter (Q2) ended 
September. Total loans and 
advances stood at ~1.69 tril-
lion at the end of December, 
up from ~1.66 trillion at the 

end of September, according 
to BSE filings. 

Meanwhile, another pri-
vate sector lender, IndusInd 
Bank, said its advances moved 
up 3 per cent sequentially in 
Q3FY21 to ~2.07 trillion but 
YoY advances have contracted 
by -0.13 per cent. Kolkata-
based private lender Bandhan 
Bank said, its advances port-
folio increased 5 per cent 
sequentially to ~80,255 crore, 
which is almost a 23 per cent 
rise YoY. And, IDFC FIRST 
Bank, in its disclosure to the 
exchanges has said, while its 
overall funded assets (loans) 
has increased 3 per cent 
sequentially, its retail funded 
assets recorded more than 11 
per cent growth in the 
December quarter over the 
preceding quarter.  

A look at RBI’s data sug-
gests, banks extended retail 
loans worth ~33,107 crore in 
November, covering housing, 
vehicle and credit cards. The 
scale of lending in November 
was lower than the volume in 
October, when retail lending 
was about ~39,780 crore. 
According to RBI data, retail 
loans grew 10 per cent YoY in 
November 2020 compared 
with 16.4 per cent growth in 
November 2019. 

Overall, bank credit growth 
in November 2020 improved 
to 6 per cent compared with 
5.6 per cent growth in October 
2020. Housing loans growth 
also registered a marginal 
pick-up in November 2020. 

A recent report by 
TransUnion CIBIL indicated 
that the demand for retail 
credit products in India 
steadily increased in recent 
months, including November 
2020, following the initial 
shock from Covid-19. Although 
YoY growth across key metrics 
is yet to reach pre-pandemic 
levels, there has been positive 
momentum for credit 
demand, the report said. 

“On an incremental basis, 
credit growth is still weak. 
Despite ample liquidity pro-
vided to banks, we are seeing 
them park huge amount of 
funds under the reverse repo 
window of the RBI,” said Anil 
Gupta, vice-president & sector 
head, ICRA.

RBI forms advisory council for supervisory college
ANUP ROY 
Mumbai, 6 January   

The Reserve Bank of India 
(RBI) has set up an academic 
advisory council with former 
deputy governor N S 
Vishwanathan as the chairper-
son to advise the full-time 
director of the central bank’s 
College of Supervisors (CoS). 

Members of the council 
include Arijit Basu, former 
managing director of State 

Bank of India (SBI); Paresh 
Sukthankar, former deputy 
MD at HDFC Bank; S 
Raghunath, professor at IIM-
Bangalore; Tathagata 
Bandyopadhyay, professor at 
IIM-Ahmedabad; and Subrata 
Sarkar professor at Indira 
Gandhi Institute of 
Development Research, 
Mumbai. Rabi Narayan 
Mishra, former executive direc-
tor of the RBI, has been named 
as the director of the body. 

The CoS has been opera-
tional in a limited way since 
May last year, but it is now 
being fully operationalised. 
RBI Governor Shaktikanta Das 
had first spoken about setting 
up a CoS in November 2019, 
partly in response to the 
Punjab and Maharashtra Bank 
Co-operative Bank crisis.   

The idea was to further 
strengthen supervision over 
regulated entities, and to aug-
ment and reinforce supervisory 

skills among its regulatory and 
supervisory staff both at entry 
level and on a continuous basis.  

The council’s role will be 
to “identify areas where skill 
building/up-skilling are 
requir ed, plan and develop 
curricula of all programmes, 
benchmark the programmes 
with international standards/ -
best practices, and develop 
appropriate teaching 
methods, etc.”, the central 
bank said in a statement.

Demand for retail loans expected to 
continue upward journey: Experts
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Maharashtra govt 
slashes real estate 
premiums by 50% 

CIL may end FY21 with 
highest auctioned coal
SHREYA JAI                 
New Delhi, 6 January 

Coal India (CIL) may close the 
current financial year with 
120 million tonnes of coal 
offered under the e-auction 
mode. This could make it the 
highest ever amount auc-
tioned by the company. 

The miner registered an 
annual growth of 76.2 per cent 
during April-December 2020 
from coal sale under the auc-
tion mode. 

CIL booked 81.4 million 
tonnes of coal under the five 
auctions it held till December. 
This was 35.2 million tonnes 
more (volume) over the same 
period a year ago. 

Apart from long-term fuel 
supply agreements that CIL 
has with power plants and 
several non-power com-
panies, it also periodically 
holds e-auction of coal for sev-
eral industries. 

Lockdown, followed by 
sluggish growth in industrial 
activity and demand from the 
electricity sector, hit coal 
demand and the revenue 
stream of CIL from existing 
supply contracts. 

The company increased 
supply of coal under the auc-
tion mode to meet the 
demands of industries which 
do not have long-term fuel 
supply agreements with CIL. 

In October, CIL launched a 
special category of e-auction 
of coal for those companies 

and traders which import coal 
to meet their requirements. 
Under this special auction, 7.3 
million tonnes of coal was 
booked in the three auction 
rounds. These auctions are in 

line with the efforts of the 
Centre to bring down coal 
import to zero. 

A senior CIL executive said 
as auction sales have sur-
passed previous estimates, 
the company is confident of 
allocating 120 million tonnes 
of coal by the end of the cur-
rent financial year. 

“We have identified spe-
cific mines in Eastern 
Coalfields, Bharat Coking 
Coal, Central Coalfields and 
South-East Coalfields (subsid-
iaries of CIL) from where the 
response has been positive in 
e-auction and there is poten-
tial for further increase,” said 
the executive. 

Increased volumes of coal 
under e-auction has also bol-
stered the sales revenue of 
CIL, especially in view of the 
narrowed margins in add-ons 
during the Covid pandemic, 
he said. 

Apart from increased vol-
ume bookings, premium over 
notified price has also risen 
for CIL. The company 
received an average premium 
of 15 per cent during the auc-
tion rounds held between 
April and December 2020. 

Among the subsidiaries, 
Eastern Coalfields clocked the 
highest 40 per cent increase 
over the notified prices with 
Central Coalfields and Bharat 
Coking Coal registering 23 per 
cent and 22 per cent, respec-
tively, said a statement by the 
company.  

ANUP ROY 
Mumbai, 6 January 

The currency in circulation 
(CIC) expanded by 22.1 per 
cent in calendar year 2020, as 
people hoarded cash at a 
time when the nation went 
into a lockdown and uncer-
tainty prevailed over how 
liquidity needs would be met.  

Data released by the 
Reserve Bank of India showed 
that in calendar year 2020, the 
currency in circulation 
growth was way higher than 
2019’s 11.8 per cent growth 
rate. The growth in CIC is not 
surprising, considering that in 
the first four month of the cal-
endar, incremental CIC was 
higher than the entire calen-
dar year of 2019. The increase 
in currency in circulation 
between January and May 1 
was ~2.66 trillion. In compar-
ison, it increased by ~2.40 tril-
lion in the entire 2019 
(January to December).  

The outstanding cur-
rency in circulation was ~27.7 
trillion as on January 1, 2021. 
In the financial year so far, 
the CIC has increased by 
~3.23 trillion.  

PRESS TRUST OF INDIA 
New Delhi, 6 January 

Petrol price on Wednesday 
neared all-time high after 
state-owned fuel retailers 
hiked rates after a nearly 
month-long hiatus. 

Petrol price was raised by 
26 paise per litre and diesel by 
25 paise a litre, according to a 
price notification from oil mar-
keting companies. 

After this increase, petrol 
in Delhi climbed to ~83.97 per 
litre from ~83.71 previously. 

Diesel rates rose to ~74.12 

per litre from ~73.87. In 
Mumbai, diesel touched an all-
time high of ~80.78. 

This is the first price revi-
sion in nearly a month and 
rates are now near an all-time 
high. Highest ever rate of ~84 
a litre for petrol in Delhi was 
touched on October 4, 2018. 
Diesel too had scaled to an all-
time high of ~75.45 a litre on 
October 4, 2018. On that day, 
the government cut excise 
duty on petrol and diesel by 
~1.50 per litre in a bid to ease 
inflationary pressure and 
boost consumer confidence.  

Currency in 
circulation 
expands 
22% in 2020 

Petrol price near  all-time high of ~83.97

Disruptions caused by the 
Covid-19 pandemic continued 
to impact cargo movement in 
India with thermal coal 
imports at 12 major ports 
declining 16.43 per cent year-
on-year to 55.16 million 
tonnes in April-December 
2020 period, according to 
ports’ body IPA. 

Coking coal handling 
dropped by 12.13 per cent to 
36.96 mt during the April-
December period of the cur-
rent fiscal year. PTI

Thermal coal 
imports fall 16% 
in Apr-Dec: IPA

“This move will go a long way 
in expediting project 
completion and the market 
will witness new launches. 
The move will help in quick 
turnaround of projects and 
uplifting industry sentiments”  
NIRANJAN HIRANANDANI 
      Chairman, Hiranandani Communities

Oil held near a 10-month high after Saudi Arabia’s surprise 
pledge to cut an extra 1 million barrels a day of crude output in 
February and March. 

Futures in New York rose 0.2 per cent, but gave up some 
earlier gains after failing to rise above the lows set in June 2019, a 
level seen as providing technical resistance. Saudi Arabia’s 
pledge to cut output prompted a sharp rally on Tuesday in the 
structure of the futures curve and headline prices. 

The kingdom’s decision, which Russian Deputy Prime 
Minister Alexander Novak called a “new year gift” to the market, 
comes as governments enforce more stay-at-home orders and 
travel restrictions to curb a surge in virus infections.       BLOOMBERG 

Oil near 10-month high after 
Saudi unilateral supply cut

DEEPAK PAREKH 
COMMITTEE SAYS 
n22 types of premiums are 
collected in Mumbai under 
various heads 
nThis is significantly higher 
than in all other top cities 
in the country 

nFor instance, in Bengaluru 
developers have to pay 
10 different premiums 
and charges 

nThis figure is 5 in Delhi 
and 3 in Hyderabad

RBI’s ex-deputy governor  
N S Vishwanathan has been 
named chairperson 
of the advisory council 
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